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THE STORY 
AT A GLANCE 


A comparison with the Previous Fiscal Year 



Year Ended 
January 25, 
1958 

Year Ended 
January 26, 
1957 

SALES AND EARNINGS 

Net Sales . 

$60,946,244 

952,796 

$55,984,955 

1,208,833 

Income before Federal Income Taxes. 

Net Income. 

522,796 

600,833 

Net Income per Common Share. 

1.35 

1.63 

Special Credit. 

— 

101,412 

Net Income and Special Credit. 

522,796 

702,245 

DISPOSITION OF NET INCOME AND SPECIAL CREDIT 

Cash Dividends Paid: 



On Preferred Shares. 

$ 166,532 

$ 172,533 

On Common Shares. 

210,808 

210,808 

On Common Shares—Per Share. 

0.80 

0.80 

Added to Earnings Employed in the Business. 

145,456 

318,904 

WORKING CAPITAL 



Cash . 

$ 1,345,836 

$ 1,454,247 

Accounts Receivable—Net. 

3,146,667 

2,675,332 

Merchandise Inventories. 

8,000,572 

7,621,826 

Total Current Assets. 

12,937,217 

12,286,197 

Notes Payable. 

— 

— 

Total Current Liabilities. 

3,644,991 

2,863,775 

Net Current Assets. 

9,292,226 

9,422,422 

Ratio of Current Assets to Current Liabilities. 

3.55 to 1 

4.29 to 1 

STORE PROPERTY AND EQUPMENT 



Total Cost. 

$ 7,245,370 

$ 6,950,976 

Allowances for Depreciation and Amortization. 

2,731,756 

2.694,459 

Net Book Value. 

4,513,614 

4,256,517 

Additions to Properties During Year. 

701,659 

807,749 

Provisions for Depreciation and Amortization. 

443,847 

404,448 

SHAREHOLDERS' INVESTMENT 



$4.25 Preferred Shares—Less Treasury Shares. 

$ 2,453,800 

$ 2,612,500 

6% Preferred Shares. 

1,000,000 

1,000,000 

Common Shares’ Equity—Total—Note A. 

11,396,991 

11,208,171 

Common Shares’ Equity—Per Share. 

43.25 

42.53 

RETIREMENT PROGRAM 



Expense of Pension Trust and Retirement Income Plans. 

$ 78,525 

$ 72,493 


NOTE A—After deduction of redemption premiums and accrued dividends on preferred shares. 

A ten-year summary of sales, earnings and financial statistics appears on page eight of this report. 
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To Our Shareholders: 



The results of our operations for the fiscal year 
ended January 25, 1958, are presented in this 
annual report. The report includes comparative 
financial statements which have been examined 
by independent certified public accountants, to¬ 
gether with a summary' of financial data cover¬ 
ing the last ten years. 

SALES, EARNINGS AND DIVIDENDS 

Total net sales for the year exceeded the prior 
year by approximately $4,960,000, primarily as 
the result of the opening on May 1, 1958 of our 
new store in Harlem-Irving Plaza. Sales of this 
new store have shown a steadily rising trend 
which is expected to continue. The slow-down 
in the level of general business activity has had 
its most pronounced effect on our older loca¬ 
tions. Suburban stores which had been ad¬ 
versely affected by the impact of new shopping 
centers have, in recent months, shown substan¬ 
tial improvement in their sales trend. 

Net income for the year was $522,796 or 
13% less than for the prior year. While earn¬ 
ings for the fourth quarter of the fiscal year 
were substantially improved over the prior year, 
this improvement was not sufficient to recover 
reductions in earnings which occurred earlier 
in the year. The new Harlem-Irving store, 
which was open for approximately nine months 
of the year, operated at a satisfactory profit, 
after absorption of substantial pre-opening ex¬ 
penses. 

The year 1957 marked the 24th consecutive 
year in which your Company has paid divi¬ 
dends on its shares. In addition to regular 
dividends on both classes of preferred shares, 
dividends were paid on the common shares at 
the rate of $0.20 a quarter or $0.80 for the 
year, the same amount which was paid during 
the preceding year. 

Effective with the fourth quarter of the fiscal 


year, your Company began the issuance of S & H 
Green Stamps on cash sales and prompt pay¬ 
ments of credit accounts under an exclusive 
Chicago area department store franchise. In 
addition, all S & H redemption centers in Chi¬ 
cago and surrounding suburbs are located in 
our stores. The cost of this program is sub¬ 
stantial and some time will be required for it 
to reach a level of maximum effectiveness. 
However, during the few months the program 
has been in effect, it has demonstrated its 
strength as a selling technique, as evidenced 
by the enthusiastic reception given to it, not 
only by our old customers, but also by many 
customers new to our stores. 

INVENTORIES 

Merchandise inventories in the stores other than 
the new Harlem-Irving store were somewhat 
lower than the prior year, although the addi¬ 
tion of another store resulted in a net increase 
of approximately $380,000 in total inventories. 
Outstanding commitments, although adequate 
for estimated requirements, are conservative in 
view of current economic conditions. 

Under the last-in, first-out (LIFO) method 
of valuation which we use, the amount stated 
for inventories was approximately $345,000 less 
than estimated replacement cost. The addition 
to LIFO reserves during the fiscal year ended 
January 25, 1958, was approximately $60,000. 
Although any substantial reductions in retail 
price levels appear to be unlikely, should they 
occur, these LIFO reserves would cushion, to 
some extent, the effect on earnings of such 
reductions. In addition, the use, since 1950, 
of the LIFO method has had the effect of 
retaining approximately $180,000 of working 
capital in the business which otherwise would 
have been paid as additional federal income 
taxes. 
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IMPROVEMENTS AND MODERNIZATION 

During the year, $701,659 was expended for 
additions to and replacements of our store fix¬ 
tures and equipment. Of this amount, approxi¬ 
mately $490,000 represented the remaining cost 
of completing the fixturing of the new Harlem- 
Irving store. During the year, one of our 
principal food markets was entirely modernized 
and plans are in progress for similar moderni¬ 
zation at an early date of the markets in certain 
other stores. Of these expenditures, $443,847 
was provided out of operations for the year 
through provisions for depreciation and amor¬ 
tization of store property and equipment. 

In addition to the straight-line depreciation 
charges recorded on the Company’s books, addi¬ 
tional accelerated depreciation totaling approxi¬ 
mately $75,000 will be deducted for income tax 
purposes as permitted by the current tax law. 
This will permit the deferment of payment to 
future years of approximately $39,000 of the 
federal income tax provision included in the 
accompanying financial statements. 

FINANCIAL POSITION 

Satisfactory credit lines are available to us by 
our banks and all seasonal borrowings under 
these lines were retired prior to January 25, 
1958. While the prime interest rates applicable 
to such borrowings reached a high of 4^2% 
during the year, this upward trend has now 
reversed itself and it appears entirely possible 
that further reductions below the present level 
may occur during the year ahead. 

Net working capital of the Company declined 
slightly during the year principally as a result 
of the expenditures for new fixtures and equip¬ 
ment referred to previously. At the year end 
there were $3.55 of current assets for each 
dollar of current liabilities as compared with 
$4.29 the previous year. 

MANAGEMENT CHANGES 

During the year, Mr. A. Ray Findley retired 
from our Board of Directors and his position 
as Vice President and Treasurer, after 26 years 
of devoted service to the Company; also, Mr. 
James H. Becker, our valued director for many 
years, resigned April 11, 1958. At the annual 
meeting May 28, 1957, Mr. Arthur K. Muenze, 
Vice President of the Company, was elected a 
director and also Treasurer. 


EXPANSION PROGRAM 

Last year there was reported the acquisition 
of a tract of land adjacent to the growing 
suburban communities of Park Ridge and Des 
Plaines. We had hoped to be able to report 
this year that construction of an eighth Wie- 
boldt store was under way at this location, as 
part of a major shopping center to be known 
as Dempster Plaza. While progress has been 
made on the many preliminary steps which 
must be taken in connection with the develop¬ 
ment of such a project, there have been un¬ 
avoidable delays which have necessitated a 
revision of the planned time schedule. How¬ 
ever, it is hoped that the present negotiations 
for the construction and financing of this cen¬ 
ter will be concluded at an early date. We are 
more than ever convinced of the business poten¬ 
tial of this location. In spite of the so-called 
recession, new home construction continues at 
a substantial level within the area which would 
logically be served by Dempster Plaza. 

LOOKING AHEAD 

The year 1958 will be a difficult one for re¬ 
tailers. While it may not be possible to main¬ 
tain earnings this year at recent levels, your 
management is highly optimistic about the long 
term earnings potential of your Company. The 
future growth of the Chicago area, both in 
population and economic activity, will provide 
great opportunities for retailers. 

During the next six or seven years we con¬ 
template the opening of at least three new 
stores in the Chicago area, each a complete 
department store, including a super food mar¬ 
ket, and each closely paralleling the size and 
facilities of our Harlem-Irving store. Several 
locations which have been proposed to us are 
under careful study at the present time and we 
expect that decisions as to specific locations will 
be substantially crystallized in the year ahead. 


By order of the Board of Directors 





Chairman 


President 
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WIEBOLDT STORES, 



January 25, 
1958 

January 26, 
1957 

CURRENT ASSETS 



Cash . 

$ 1,345,836 

$ 1,454,247 

Receivables, including installments due after one year, less allow¬ 
ance for possible losses (1958—$115,629; 1957—$117,577) . 

3,146,667 

2,675,332 

Merchandise inventories—principally at cost (last-in, first-out 
method) . 

8,000,572 

7,621,826 

Inventories of store and office supplies. 

246,551 

265,078 

Prepaid insurance, rent and other expenses. 

197,591 

269,714 

TOTAL CURRENT ASSETS 

$12,937,217 

$12,286,197 

INVESTMENTS AND OTHER ASSETS 



Due from banks upon realization on accounts sold, less allow¬ 
ance (1958—$68,592; 1957—$65,675). 

$ 204,853 

$ 204,272 

Miscellaneous receivables, investments and deposits. 

325,641 

450,264 

Property not used in operations—at cost. 

401,075 

337,757 


$ 931,569 

$ 992,293 

STORE PROPERTY AND EQUIPMENT— on the basis of cost— 



Note A 



Land . 

$ 118,660 

$ 118,660 

Building and building improvements. 

900,934 

848,343 

Leasehold improvements. 

1,291,839 

1,092,615 

Fixtures and equipment. 

4,933,937 

4,891,358 


$ 7,245,370 

$ 6,950,976 

Less allowances for depreciation and amortization. 

2,731,756 

2,694,459 


$ 4,513,614 

$ 4,256,517 

DEFERRED CHARGES 



Deferred leasehold expenses. 

$ 322,504 

$ 331,870 

Other deferred charges . 

142,250 

79,250 


$ 464,754 

$ 411,120 


$18,847,154 

$17,946,127 





IKC. 
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LIABILITIES AND SHAREHOLDERS' INVESTMENT 



January 25, 
1958 

January 26, 
1957 

CURRENT LIABILITIES 



Accounts payable. 

$ 1,935,041 

$ 1,623,053 

Employees compensation and pay roll taxes. 

474,774 

372,104 

Local and excise taxes. 

860,872 

783,885 

Federal taxes on income—estimated. 

374,304 

381,604 

United States Treasury bills—proceeds to be applied in pay¬ 
ment of income taxes (deduction*). 

. - 

296,87 T 

TOTAL CURRENT LIABILITIES 

$ 3,644,991 

$ 2,863,775 

RESERVES 



For deferred taxes on income reported on installment basis, etc. 

$ 198,110 

$ 104,675 

For unearned carrying charges on installment contracts. 

18,396 

16,448 


$ 216,506 

$ 121,123 

SHAREHOLDERS' INVESTMENT -Note B 



Capital shares: 



$4.25 Cumulative Preferred Shares, without par value, stated 
value $100 a share—authorized and issued—1958—24,538 
shares; 1957—26,333 shares, including 208 shares in 
treasury. 

$ 2,453,800 

$ 2,633,300 

6% Cumulative Convertible Preferred Shares, par value $50 
a share—authorized and issued—20,000 shares. 

1,000.000 

1,000,000 

Common Shares, without par value—authorized 500,000 
shares; reserved for conversion of 6% Preferred Stock 
20,000 shares; issued 271,443 shares, including 7,933 
shares in treasury. 

3,391,537 

3,391,537 

Additional paid-in capital. 

282,506 

240,699 

Earnings employed in the business. 

7,979,871 

7,834,415 


$15,107,714 

$15,099,951 

Less cost of shares in treasury. 

122,057 

138,722 


$14,985,657 

$14,961,229 


$18,847,154 

$17,946,127 

See notes to financial statements. 
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WIEBOLDT STORES, .>«. 


Statement of Income and Earnings Employed in the Business 



Fiscal Year 
Ended 
January 25, 
1958 

Fiscal Year 
Ended 
January 26, 
1957 

Net sales, including sales of leased departments. 

$60,946,244 

$55,984,955 

Other income, principally carrying charges on 

installment accounts. 

410,636 

310,923 

TOTAL INCOME 

$61,356,880 

$56,295,878 

Costs and expenses (including provisions for depreciation and 
amortization for the fiscal year ended in 1958—$443,847; 
1957—$404,448): 



Cost of goods sold, buying, merchandising and property 
expenses . 

$47,486,272 

$43,528,977 

Administrative, selling and other expenses. 

12,852,961 

11,544,855 

Miscellaneous . 

64,851 

13,213 


$60,404,084 

$55,087,045 

INCOME BEFORE TAXES THEREON 

$ 952,796 

$ 1,208,833 

Federal taxes on income—estimated. 

430,000 

608,000 

NET INCOME 

$ 522,796 

$ 600,833 

Special credit: 



Reduction in federal income tax provision due to change in 
method of calculating bad debt deductions. 

— 

101,412 

NET INCOME AND SPECIAL CREDIT 

$ 522,796 

$ 702,245 

Earnings employed in the business at the beginning of the year. . 

7,834,415 

7,515,511 

Deduct cash dividends paid: 

$ 8,357,211 

$ 8,217,756 

On $4.25 Cumulative Preferred Shares ($4.25 a share). 

$ 106,532 

$ 112,533 

On 6% Cumulative Convertible Preferred Shares 

($3.00 a share). 

60,000 

60,000 

On Common Shares ($0.80 a share). 

210,808 

210,808 


$ 377,340 

$ 383,341 

EARNINGS EMPLOYED IN THE BUSINESS AT 
THE END OF THE YEAR 

$ 7,979,871 

$ 7,834,415 





See notes to financial statements. 
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WIEBOLDT STORES, inc. 

Notes to Financial Statements 


Note A—Store Property and Leases: 

Substantially all store properties are occupied under long-term lease agreements. Minimum 
annual rentals approximate $1,100,000 for the year ending January 31, 1959. 


Note B—Data on Preferred Shares and Additional Paid-In Capital: 

Provisions of the $4.25 Cumulative Preferred Shares place restrictions upon the payment of 
dividends on the 6% Cumulative Convertible Preferred and Common Shares; at January 25, 1958, 
$5,176,010 of the earnings employed in the business was not subject to such restriction. 

The Company is required to set aside $70,000 on or before August 1st of each year for the 
purchase of $4.25 Cumulative Preferred Shares for retirement at a price not to exceed $103 a share. 
Any amount not so used by the succeeding December 31st must be returned to general funds of the 
Company. All provisions for retirement have been fulfilled at January’ 25, 1958, and presently no 
amount will be required to be set aside for this purpose until August 1, 1959. 

The Company may redeem its $4.25 Cumulative Preferred Shares at $103 a share, plus accrued 
dividends. Upon voluntary liquidation, holders of such shares are entitled to the redemption price, 
or, upon involuntary liquidation, to $100 a share, plus accrued dividends. 

The 6% Cumulative Convertible Preferred Shares are convertible into Common Shares on a 
share-for-share basis and are callable at, or entitled in liquidation to, $52.50 a share, plus accrued 
dividends. 

During the year additional paid-in capital increased $41,807, representing the excess of stated 
value over cost of 1,795 $4.25 Cumulative Preferred Shares retired. 


ACCOUNTANTS' REPORT 

Board of Directors 
YVieboldt Stores, Inc. 

Chicago, Illinois 

We have examined the financial statements of Wieboldt Stores, Inc. for the fiscal year 
ended January 25, 1958. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. We previously 
made a similar examination of the financial statements for the preceding year. 

In our opinion, the accompanying balance sheet and statement of income and earnings 
employed in the business present fairly the financial position of Wieboldt Stores, Inc. at 
January 25, 1958, and the results of its operations for the fiscal year then ended, in conformity 
with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

ERNST & ERNST 

Chicago, Illinois Certified Public Accountants 

March 24, 1958 
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WIEBOLDT STORES, «>< 



10-YEAR FINANCIAL HISTORY 

SALES AND EARNINGS 


Fiscal Year 
Ended in 
January 

Net Sales 

Income 
Before Taxes 
Thereon 

Taxes On 
Income 

Net Income 

Dividends Paid 

Amount Added 
to Earnings 
Employed in 
the Business 

Per 

Common Share 
Net 

Income Dividends 

Preferred 

Common 

1949 

$58,831,950 

$1,247,813 

$510,694 

$737,119 

$204,382 

$316,212 

$216,525 

$2.02 

$1.20 

1950 

56,133,533 

1,120,175 

433,000 

687,175 

200,812 

316,212 

170,151 

1.85 

1.20 

1951 

58,508,681 

838,492 

405,000 

433,492 

197,005 

316,212 

79,725* 

.90 

1.20 

1952 

61,570,245 

951,578 

485,000 

466,578 

189,908 

197,633 

79,037 

1.05 

.75 

1953 

62,095,168 

1,679,754 

888,000 

791,754 

186,160 

158,106 

447,488 

2.30 

.60 

1954 

58,927,829 

1,794,231 

927,000 

867,231 

184,366 

223,984 

458,881 

2.59 

.85 

1955 

57,559,724 

1,121,524 

582,000 

539,524 

177,320 

210,808 

151,396 

1.37 

.80 

1956 

58,265,957 

1,174,774 

592,000 

582,774 

173,742 

210,808 

337,639(A) 

1.55 

.80 

1957 

55,984,955 

1,208,833 

608,000 

600,833 

172,533 

210,808 

318,904(B) 

1.63 

.80 

1958 

60,946,244 

952,796 

430,000 

522,796 

166,532 

210,808 

145,456 

1.35 

.80 


FINANCIAL STATISTICS 


At Fiscal 
Year End 
January 

Working 

Capital 

Accounts 
Receivable 
(Net) (C) 

Merchandise 

Inventories 

Store Property 
and Equipment 

(Net) 

Total Assets 

Total 

Shareholders’ 

Investment 

Common Shares’ Equity (E) 

Total Per Share 

1949 

$6,800,417 

$2,493,881 

$7,057,167 

$4,769,116 

$17,303,964 

$13,524,032 

$ 9,009,933 

$34.19 

1950 

6,631,101 

2,911,167 

7,493,970 

3,495,562 (D) 

17,036,726(D) 

13,622,184 

9,202,563 

34.92 

1951 

8,287,489 

3,538,318 

7,667,588 

4,057,475 

17,823,221 

13,616,602 

9,284,411 

35.23 

1952 

8,499,803 

4,050,359 

8,531,794 

3,930,075 

19,062,563 

13,539,602 

9,401,881 

35.68 

1953 

9,103,490 

3,594,588 

8,095,674 

3,797,207 

18,173,550 

13,973,321 

9,852,953 

37.39 

1954 

9,498,272 

4,013,798 

7,967,854 

3,714,144 

18,503,493 

14,301,772 

10,353,886 

39.29 

1955 

9,973,727 

2,838,536 

8,235,438 

3,738,863 

17,651,361 

14,393,499 

10,524,434 

39.94 

1956 

9,729,112 

2,892,074 

7,764,882 

3,837,532 

17,937,984 

14,677,027 

10,878,018 

41.28 

1957 

9,422,422 

2,675,332 

7,621,826 

4,256,517 

17,946,127 

14,961,229 

11,208,171 

42.53 

1958 

9,292,226 

3,146,667 

8,000,572 

4,513,614 

18,847,154 

14,985,657 

11,396,991 

43.25 

(A) Including special credit of $139,415 or $0.53 a 

share. 






(B) Including special credit of $101,412 or $0.38 a share. 

(C) Not including installment accounts sold. 

(D) Not including properties subject to sale. 

(E) After deduction of redemption premiums and accrued dividends on preferred shares. 
* Indicates deduction. 


































Our newest store. 
Harlem-lrving Plaza 
Opened May 1957. 
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EVANSTON, CHURCH AT OAK 

HARLEM-IRVING PLAZA 

OAK PARK, LAKE ST. AT HARLEM 




Shopping Center. 
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LINCOLN NEAR BELMONT 


MILWAUKEE NEAR ASHLAND 


ASHLAND NEAR MADISON 


SIXTY-THIRD NEAR HALSTED 
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